
 

                                            

June 17, 2020 
 
 
 
 
TO: Active Participants in the IBEW Local 400 Annuity Fund 
 
RE: Summary of Material Modification regarding Temporary Coronavirus Hardship 

Distributions  
 
 
Dear Participant: 
 
On March 27, 2020, the Coronavirus Aid, Relief and Economic Security Act (the CARES Act) was 
signed by the President of the United States. The CARES Act encompasses a wide range of Federal 
actions related to the coronavirus pandemic including the availability of a coronavirus hardship 
distribution from defined contribution retirement plans like the IBEW Local 400 Annuity Fund.  At their 
recent meeting, the Trustees of the IBEW Local 400 Annuity Fund reevaluated  the provisions of the 
CARES Act and made adjustments to the coronavirus hardship distribution for the participants of the 
Annuity Fund  
 
The coronavirus hardship distribution is now available to December 30, 2020 for all participants.  It is 
limited to the lesser amount of either 100% of a participant’s account balance or $100,000.  In order to 
qualify for a coronavirus hardship distribution, participants must self-certify that they have either: 
 

1. Been diagnosed with COVID-19, or 
2. Have a spouse or dependent that has been diagnosed with COVID-19, or 
3. Have experienced adverse financial consequences as a result of being quarantined, furloughed, 

laid off, having work hours reduced, being unable to work due to lack of childcare, or closing or 
reducing hours of a business that they own or operate, due to COVID-19 

 
The CARES Act allows the following special provisions regarding a coronavirus distribution: 
 

1. The normal ten percent (10%) early distribution penalty Federal Income Tax has been waived.   
2. While the distributions are still taxable as income, the Federal Income Tax can be paid ratably 

over a three-year period. 
3. Participants can repay the distributed amount within a three-year period, beginning on the day 

immediately following the date on which the distribution was received. Repaid amounts will be 
treated as roll over contributions. Repayment of the hardship distribution is not a requirement. 

 
Please note that the Annuity Fund is allowed to rely on participants’ self-certification in making and 
reporting a distribution.  Participants are entitled to treat the distribution as a coronavirus-related 
distribution for purposes of Federal Income Tax return only if they actually meet the eligibility 
requirements.  The Treasury Department and the IRS are formulating guidance on the waiver of the 10% 
early distribution penalty tax for coronavirus hardship distributions and anticipate releasing that guidance 
in the near future.  
 



All distributions are subject to Federal Income Tax.  IRS regulations require to withhold Federal Income 
Tax at the minimum rate of ten percent (10%) from each distribution unless participants elect NOT to 
have withholding by indicating this on their application.  Please note that the ten percent (10%) minimum 
Federal Income Tax withholding is not the same as the ten percent (10%) early distribution penalty 
Federal Income Tax.   
 
A special application for this coronavirus hardship distribution can also be downloaded from the IBEW 
Local 400 section of the I.E. Shaffer & Co. website at www.ieshaffer.com.  
 
Please note that the best way to submit an application is through the secure email server available on the 
I.E. Shaffer & Co. website at: mail2.ieshaffer.com/securesend.  
 
Please contact our office if you have questions about any of this information.  
 
 
 
 
 
 
 
 
 
 
 
 


